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MARKET OUTLOOK

The Office Market Remains Uncertain Despite Easi

Change I n Policies SupportThe gl obalt9 G@\slel mhave | us

million and Hong Kong i s
I n Q3 2020, further easingvawfe mdnetthhe yepgpiodemi ¢ onswhi
Hong Kong and t he Uu. S. ®covomyesr exovearvy.r aldé &@anwhi l
i nvestment environment in Eongi Koeg ofbicdamp®nori Heoa
confidence. It is reported

1)Hong Kong SAR government tdaren &on Chd mbree lodanmCommer ce
teval ue Rati o cap for -thdheimorbgageresosf omdan of Ho ng
residential was rel axed ftrhem pAfhenhd 5S5dDmpany of L1

communication application)
2)The policy shift of U. S.wiFdddrralnsRes@maktd &iopnh o
average inflation targetbBbnggampdiees | onger periods
of |l ower rates and easier monetary policy in the
mar ket . Thi s facBl ibanlesTh#loalgo vkkomegnt i oned wi | | dr |

persistently offer a | owKon@necacroanpyetdarnd ver dmeretryes
rate for mortgage | oans ttd een marecd oiwnvarsd eaadiotpi.tt uad e .

Loomi ng Uncertainties aheaWeHbebieevegthatedthmeotf fice
Senti ment : Admiralty and Sheung Wan)

to the increasing vacancy
I n spite of favorable monebeaeran emnvierfeldimelp® Atd debdpf fo
property market has not sefenofaf iscieg mirfiicoea mtndi memd ad e |
transactions as the uncertainties from health crisis
political tension are stil]l | ooming ahead.
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Reasons of the Tender Canc®eédand,ont hog ITeiarsge Cshtuaitged t
Commer ci al Site and t he Fwsedef drevef bipcnenpurogose, v
Tung Chung the & anddture devel opment .

Kong economy has been we
Tung Chung Town (HDGTUS5S5M&. parbdemi ¢ alhdd cCohnifnlai ct . Wi t |
commerci al site |l ocated insdungugRdung Hrhgn&ioog Arcea
was opened for tenders in OcyedbtemeRt02®&dnd Thel esngepayle
is approximately 132,000 sdgevfet opBiente the ipermmdesn P
pl ot ratio is 9.5, thé@mxhamuen IGriosslse Fl noentArea t o bl

would be approximately 1.26 million sq ft. Refer to
si@ econdition of sal es, mode thaot 90 % hoef tgloey eG M Aneatnt e
restrichéetbipdieopose, whi |l e ¢ &m®p rreehneani sniivnegéTpulnan nd hnugn gf oNe
10% ar e r es tnroi-ncntdeuds t f io a | H xetxecrd dutdommigms t o devel op Tu
residential, of fice, hoteli,ntwarasitimd =egecaombprpédencl v eéi
st atbusa) According t o t he gover nme

devel opment wi || provi de

The tendering cl osed on 16 e sOcdteonbteiral 2 u2nG .t sDue . 80 mi |
pessimistic mar ket expectamiil dbnon deyefiltopeors rsehtoaweld u
l'ittle interest to the sihcetedndpuomloyses hréa bedsnitw
submitted. On 21 October b2@n0 ,actihwel goviempohrmentng t h
announced the rejection offunheClhuwng, biecalseéi nd | c eorf
them could not reach the Craldel ap ekscek vlei nkr,i caen.d Tloin:
made the subject site the tfhobaurnew sTcump p@hdurcgp mnegtci an

site tender within these twbayeans. and the | inkage
East and North Lantau | sl a

EXTRALG G@HUNG EXTENSI ON AREA
NG PLAN I n t he |l ong run, wi t h t he

infrastructures and the c¢l
I nternational Ai r pohru Ve mnao
Bridge, we believe that Tu
be one of the most preferr.

2: CANCEFRR HAHUNG CHUNG N
ON PROJECT

SOUR®E:I STA Research, Town Planning Board

We believe t hat there a

contributed to the failure h
|l ocated at the new reclam ,
which is remote from the

and the infrastructures an% ’ 0 c c r
under construction. Theseourmiaphitng Dhravteentaf f ect ed
devel opers '"confidence in the potenti al of fice deman
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Hot el s are Tr answoorkminngg Sipnatcoe Co

The number of visitors to Hong Kong has dropped

drastically due to the gl obal out break of the pandem
The | ocal hot el industry has been severely affected.
order t o survi ve, many hotel s have undergone a
transformati on. For i nstance, the Kerry Hotel in Hu
Hom partnered with theDesk (one of the I ocal l eadi ng
ceworking space companies) to |l ease part of the hotel
area -aerilkiong space in the hope of introducing

the new c¢odinocteept coufm buslimess centre

Kerry Group hopes that the hotel could become the

i ntermedi ary between overseas business travelers and
| ocal businessmen in the future. For example, the ho
will first understand the #gggds afomhheooNvenHseasecbusi
travel ers and t hen t heDesk wi || arrange suitable

business events and confenenNchEentdom%ddi NH! Your! T atshte
overseas business travelegsgt pWiesshk H9s Sienffdud B d Nr§ah y
branches in Hong Kong, th@v@?f%rkehnﬁﬁ"linélpcﬁ‘lsisciisets.them i n
seeking suitable accounting firms and estate agents
etc. Recently, 9GAG, a Hong Kon

ceased to rent t heir 7,000
The set -wor kifngcospace i n Rgythelgsh gl rPa’d dp[§||ay adopted
platform to facilitate commgaﬁwﬁlﬂgn gldepBbkahyrsatyg
bet ween | ocal busi nessmenand gorvaedrusae|a|sy baUdSOI e SSe mot
travel ers. We believe thisyeparrasc "TﬁeWOCJoln‘ijpabney aé)(ﬁ@&tl
to small and medium sized érﬁpﬂpo’")ﬂé@sg wWiigh gde re'rsmiarhge
popularity of this concepjorkW@g |Xr9e$f|trﬂeh§bL|)ﬂR§eaf\N'|£%

demand for small to mediumpsiged eyf ftin& R &MieShfHpS olyR
nocore areas will ©be affecftreéimiHanEep|e§d?m5bdnéethQPiy9Héi:‘
i mpact on Grade A office Glblbi@él%ﬁé‘rgéntwocuén%a’h%/t Athat
significant. interview in September 20

actively cloynbd er kiang mo d
provide the option of worKk

the demand of its empl oyee
the employees to enjoy gr e
work and | ife and therefor:

With different mul tinati on
we expect t hat more compal
ademot eowdrfkiceg model in t|
case, the design of of fi ce
for the new working model .
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