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MARKET OUTLOOK

Potenti al of Mar ket Revi val from the Bleak Senti ment

Vir-usmduced Mar ket Correcti Wins¢ hinthz020xpectations of €
the accompanying ease of s
Severely impad®edtbyey E6O0WQHDWowlgd ohkti pe revive the |l oc
mar ket has reveal ed not abakatnmar Kete ~Oefmirneacmpdiiicasles & nhr
2020. According to the Hosgi KWohgt iPmg pterd yd eReavnide w o r
2021 publ i shed by t he Rating and Val uati on
Depart (@B )t,he vacancy ratéhefl o®rsaednied ng monetary con
of fices rose to 11.8% amouwntsicropunttedl®f3i mel pronesqu

of vacant space in 2020. Finn dpueacretdi ceucl canro, mi tch er epcroivcee sy ,
rents of the Grade A offiicnevseshameat alopgpor éodoitiéeeds a
doubdiegit per c-enyteadqgm-yyelaump nstitutional investors. O
over 20201,2. W¥tyhy anldl. 4%-y ybeen strong capital infl ow
respectivel y. According to t he Hong Kor
(H)KMA)the aggregat e bal anc

ank liquidity, sur ge:

Amid the raging lsgprleradHcorfg &édlr{

. en March 2021 from HKI
soci al di stancing -imeehsowree s and wWor K
montf%a ye?r aqo The sur
(MFHW)arrangement s have been i, mpl ement ed 0 . .
. |mpI|es_|amIeI|qU|d|ty|n
contain the spread of theuvlltlrroua/\sl intherseestmerastuereesnvhlarvo'
dented the demand for of fi_ce sshace and indauc.ed. t_he
. Theretor e, tthe.  anticipated
tenants teefsfeeecktlwcestrentaleCsOvour%lonaﬁ,onw 'v(\fihth r i ch
dampened the investment ancdonlfef%ge/'n% %‘fg[it%'et)( 'sp|ttuhte|
mar ket .
capital on t he gual ity of
driving the reco® eofyf iode Hiol
Green Shoots of Gradual Marpfgertk Recovery
Nevertheless, there are soyge pei gRseangad whd cdecarien.
expected to facilitate thecmaphkephlireaawmer%ity, and S
_ _ wi t h t he vaccination prog
The vac0|nat|o.n pr'ogram hagoBHl epEMN prgn'ﬁ;é@k{oglq)h«hg,kjbw
Hong Kong, which is expecpgd b?eélétecéhV?h)itCPﬂ-b@%n
the spreadl9% fanddOVelabse the g@giladlhediHtramGiai® A office
measures. As of the end ofpgMygrch 2021, over 500,000
doses o0fl9COMiIclxi nes have been administered.
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